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Sources: BlackRock Investment Institute, with data from Bloomberg and Consensus Economics, September 

2017. Notes: The GPS in green shows where the 12-month consensus GDP forecast may stand in three 

months’ time for G7 economies. The blue line shows the current 12-month economic consensus forecast as 

measured by Consensus Economics. 
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Sources: BlackRock Investment Institute, with data from Thomson Reuters and 

US Bureau of Labor Statistics, September 2017. Notes: This chart shows the US 

core CPI, which excludes food and energy costs, and the core CPI excluding 

wireless costs and the BlackRock US Inflation GPS. The Inflation GPS shows 

where core inflation may stand in six months' time.
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Sources: BlackRock Investment Institute, with data from Thomson Reuters and 

US Bureau of Labor Statistics, September 2017. Notes: This chart shows the 

actual change in the annual rate of US core inflation and estimates of the 

contributions of various economic drivers making up the implied Phillips curve 

inflation. The factors broken down by percentage point of contribution to the 

overall implied Phillips curve inflation from the starting point in 2007. The implied 

Phillips curve estimates are partly based off the August 2013 paper The Phillips 

Curve is Alive and Well. Instead of modelling inflation expectations via lags we 

use the measure of inflation expectations similar to the 2010 paper Modeling

Inflation after the Crisis. 
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Sources: BlackRock Investment Institute, with data from Thomson Reuters and 

Eurostat, September 2017. Notes: This chart breaks down the economic drivers 

causing eurozone inflation to slow below its long-term trend, based on a 2000-

2008 mean. The breakdown, in percentage points, is based on a European Central 

Bank model published in the January 2017 paper Missing disinflation and missing 

inflation: the puzzles that aren't. 

´ µ ¶ · ¸ ¹ º · º » º · µ ¸ ¼ ½ ¾ ¿ ¶ µ ´ À ¹ ¹ · µ ¸ ¼ ½ ¾ Á » ¼ ½ · ´ · À Â Ã Ä Å µ ½ À ¹ ¼ ½ À · ¸ Æ À ¹ º µ ¶ ¹ µ ¸ ½ Ç È ´ µ ¶ ¿ » É ½ · Ê Â · ¹ º ¶ · É » º · µ ¸ · ¸ º Å À » ¹ È

L G Q T V K Y W î [ Q G S Y S J Q W V Q� � � � � � 
 9 
 � � � � � 	 � � � 
 � � � 
 � � � � � 	 � 
 � � � � � � � � 	 � � � 
 � � � � � �
 � � � � � � 
 � � � 
 � � 
 � � � � � 	 
 � � 	 � � � 	 � � � � � � � � � � � � � � � � � 
 � �� 	 � 
 � � 
 � � � � � � � � 
 � � � � � 
 9 
 � � ( * & ð ' > ) + % = & * > ? @ ? " = ð % ?� 	 
 � � 	 � � 
 � � � � � 
 � � 
 � � � � � � � � � � � � � � � � � � � 
 � � � � � � 	 	 � � � � �� � � � 	 � � � � � � � � � � � 
 	 � � � � � � � � � � � 
 � � � � � 	 � � � 
 � � þ 
 � � 
 � � � � �3 ! � � � � � � 
 9 
 � � � 
 � � � 
 �  � � 
 � � � � � � � � � � � � 	 
 � � 	 � 
 � � � �� 	 � � � � � � 	 � � � � � � 	 � � � � � � � � � 	 � � � � � 
 � � 
 � � � � � 	 � � � 
 � � � 	 � � � � �� 
 � 
 � � � � � � � � 
 � 
 � � � � 	 � �  �� ð % & ' . ? ' ? & % - $ ? * " & � i ð ' A f ; B ? # * . , = < ? & % - = ' @ � � 
 �� � � � � � � � � � 
 � � � � � � � � � � � � � � � � � � � � � � � � � � 	 � � � � � � � � � � � � 
 �� � �  � � 
 � � � � � � � � � � � � � � � � � � � � � � � � 	 � � � 
  � � � � � � � � � � � �� 	 � �  � � � � � � � � ! � � � � � � � � � � � 
 � � � � � 
 � 
 � D � � � � � � � � � � � � � � � � � � �4 6 7 ³ � � 
 	 � � � � � � � � 	 � � � 
 � � � � � � 
 � � 
 � � � � � � � � � � 
 � � 	 � �  �÷ " & * - . < ? * ø ' : ; < ÷ ' , - ö # % & , ' - & * - # * . , = < @ & ð ' A f ; B ? = " > > ' - &� � � � � � � 
 � 	 � � � � � � � � � � � � � 	 � � � 
 � � 
 � � � � � � � 
 � � � � � � � � � 
 � � � �� � 
 � � � � � � � � � � 	 � � � � � � � � 
 � � � � � � 
 � � 	 � 
 � � � � � � � � � �� � � � �  � � � � 
 � � � � � � 	 � � � � � � � � � � � õ ] � � � � � � � � � � 
 � � � � 
� � � � � � � � �  � � � � � � � � �  � � � � � 
 � � � 
 � � � � � � � � � � 	 � � � � � � � �� � / 
 � � � � � � � � � � � � 
 � � � � � � � & � �  � � � 	 � � � � � � � � � � � � �� � � � � � 
 � � � � � � � � � � � � � � � õ ] � � � � � � 	 � � � � � � �  � � � � � � � �� 
 � � � � � � � � � � � � � 
 � � � � � � � � � � � � � � � � � � � � õ ] � � � � � � � � � �e % > , * - > % ö ð , ð % ? = % . . ' $ + * > ( # % & , ' - = ' ) % - $ ( # ' > ? , ? & ' - = ' ) & *' - ? " > ' & ð % & & ð ' = " > > ' - & ( ? " ÷ ? & % - & , % . ) ø * - ' & % > <� � � 
 � � 
 � � � � 
 � � � � � � � � � 	 � � � 
 � �. / 0 1 2 3 3 2 4 5 6 7 0 1 � � � � 	 � �  � 
 �   � � 	 � � � 
 � � � ! � 
 � � � � � 
 � � �� 
 � � � � 	 � � � � � � � � � � � � � 
 � � 
 	 � � � � � � � � � � � � � � � � � � � � � � � 3 !� � � � � � 
 9 
 � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � 
 �& ð % & ? # % > ñ ? % > ' C ' > ? ' , - & ð ' h k $ * . . % > B ? ? . , $ ' : � ' ? ' ' & ð '� � � 	 � � � 
 � 
 � � 	 
 
  � � � � � � � � � � � 
 � 3 ! � � � � � � � � � � � � �� 
 � � � � � � 	 	 � � � 	 � � � � � � � 
 9 
 � � � 
 � � � � � � � � � 
 � � � � � � � 	 � 
	 �  � 3 ! � � � 	 � � � 
 � � 	 � �  � � � 
 � � � � � 	 � � � � � � 
 � � � � � � � � � � � � � � � � 
 �� � � � � � � � � � � � � � 
 9 
 � � � D � � � � 	 � � � � �

8  9 «  :  © ¯ « ² ® ; ¯ © <" � � � � � � # � � � � � $ � + � � , � � � � � � � � � �  � � � � � � � � � = � � � �  

Sources: BlackRock Investment Institute, with data from Thomson Reuters and 

Eurostat, September 2017. Notes: This chart shows eurozone core inflation (the 

Harmonised Index of Consumer Prices excluding food, tobacco and alcohol) and 

the BlackRock eurozone Inflation GPS. The GPS shows where core inflation 

may stand in six months' time. ß à à á â ã ä å æ ç è é ê ë ã é ã è ä ä á ä ê ã
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